Thursday, August 16, 2012 10:29 AM

Subject: Required reports for Port Arthur_Premcor ITI_2009

Date: Monday, August 13, 2012 12:49 PM

From: Mali Hanley <mhanley@808west.com>

To: Gary Price <Gary.Price@cpa.state.tx.us>

Cc: Jenny Hicks <Jenny.Hicks@cpa.state.tx.us>, Michelle Luera
<Michelle.Luera@cpa.state.tx.us>, Daniel Hwang <Daniel. Hwang@cpa.state.tx.us>,
<dcasey@moakcasey.com>, Bob Popinski <BPopinski@MoakCasey.com>, Kevin
O'Hanlon <kohanlon@808west.com>, <meaves@calvert-eaves.com,
<Russell.Minor@valero.com>

Please accept this letter as a retraction of the letter which was
previously sent to the Comptroller's Office on August 16, 2010. The
letter purported to be a declaration that the project had been
cancelled. The letter was sent in error. The letter was sent after we
were informed that construction on the approved project had ceased.
We interpreted this o mean that the project had been cancelled.
Hence, the August 16 letter to your office. However, the project had
hot been cancelled, only delayed. We apologize for the error.

Please also find attached a letter of explanation from the company, as
well as Form 50-772 for tax years 2009 and 2010 that had not
previously been filed.

Thank you,

Amalia Hanley

for Kevin O'Hanlon

O'HANLON, McCOLLOM & DEMERATH
Attorneys-at-law

808 West Ave.

Austin, Texas 78701

512.494.9949
FAX: 512.494.9919
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The information contained in this transmission is intended only for the personal and confidential use of the designated recipient(s) above. This
message may be an attorney-client communication, and as such, is privileged and confidential. If the reader of this message is not the intended
recipient, you are hereby notified that any disclosure, copying, distribution or the taking of any action in reliance on the contents of this information
is strictly prohibited. If you have received this transmission in error, please immediately notify us by telephone at (512) 494-9949, to arrange for the
return of the documents at our expense.

CALVERT EAVES CLARKE & STELLY, L.L.P.
ATTORNEYS AT Law

BEAUMONT TOWER ‘
2615 CALDER AVENUE, SUITE 1070 PHONE: 409.832.8885

— FAX: 400.632.8866
BEAUMONT, TEXAS 77702 MEAYIRERCALVINT KAVISS, 00M

MICHAEL K. Baves
MANAGING PARTNER

August 10, 2012
Via E-Mail
Mr. Kevin O"Hanlon
O"HANLON, MCCOLLOM & DEMERATH
808 West Avenue
Austin, Texas 78701

Re: Valero Port Arthur Expansion Project

Dear Kevin:

1 q

As we over the the Refinery Expansion Project (“the Project”)
currently being undertaken at The Premcor Refining Group Inc. d/b/a Valero Port Arthur
Refinery’s (“Valero’s™) Port Arthur, Texas facility is comprised of the following work:

—

-Replacement of components of existing Delayed Coker Unit

-Design and construction of a new 50 MBPSD Gas Oil Hydrocraker along with an
associated Saturates Gas Plant

-Design and construction of a new 1325 Gallons Per Minute Amine Treatment Unit and a
new 900 Gallons Per Minute Sour Water Stripper Unit

~Expansion of the existing Distillate Hydrotreaters by a combined 50 MBPSD
-Modification of the existing Sulfur Recovery Unils to increase the sulfur processing
capacity by approximately 270 Long Tons Per Day

-Expansion and improvement of the refinery’s feed and product logistical systems by

building new Crude, Distillate, Gasoline and I diate storage/finished product tanks
and associated pipelines
-E ion and imp of the refinery’s utility and infrastructure systems,

including but not limited to new electrical power distribution systems, new and expanded
process control systems, new and expanded cooling water systems, new and expanded
flare systems, and other systems as necessary to support these new facilities

As we previously discussed, Valero was required to postpone the Project after the 2008
Agreement was entered into with the Port Arthur Independent School District, due to various
economic and profitability concerns that had developed after the Agreement was entered into.
Thereafter, when economic conditions improved, Valero resumed the Project. Valero anticipates
that the Project will be completed and production through the new and revamped units
commenced in December 2012.
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Chapter 313 Annual Eligibility Report Form Form 50-772

{May 2010}

Tise Yioar oweeed in s repert

Schadl datrit rame 188 Tax Aate SO T flate
Prajest Name Company Name
Compary Adtiess Compary Cortat hharmation

NOTE: This form must be comedeted by an authorced representative of each approved applicant and each entity with property subject 1o the limitation agresment. it must be
submitted 1o the school district by May 15th of every year using information from the previous tax (calendar) year. For imitation agraements where there are multiple
company entins that receive a part of the limitation provided by the agraemint: 1) sach busingss entity not having a ful intarest in the agreement should complets a
saparate form for their proportionate share of reguired smployment and imvestment information; and, 2) saparately. the school district & required fo complets an Annual
Elgubilty Raport that prowides for 2ach quastion in this form 2 sum of the indwidual answers from reports submitted by each entity so that there is a cumulzbve Annual
Ebgbilty Report refiectng the entire agreement

Tewas Tawpayee 1D of Apphar Teoivs Tawpayee 10 Reparting Eetty | apgeogeians|
[ERSp T —y— Orgral Agphcart Name
Frst oomphetn txe year of the qua¥ying e parod Last tax yoor of the qualfying sme paviod

st tcc ywar of the i Amesart of the Tisce o the lire of appbcation approval
QUALIFIED PROPERTY INFORMATION
Morsat Vakie 185 Tasabs Vahie NAO Tasatés Vahie

15 the business enty in good standing with respect to Tax Code, Chapter 1717

{ARach printout from G Wab site: hittp: stata.tx hm .. . . .. Bws  Qne
15 the business ently cment on all taxas dus 10 1he Sae Of TRXAE? - .. .. .o oeuoueeeoeeeceeeaneaneeeeaneee... Yes  OINe
15 the business activity of the project an ligible business activity under Section 313.024(b)? . . .. . . . Ows Qne

Ploasa identdy business actity:

What was the application reviaw start daba for your (the date your was to ba complats) L —
(This question must only be answered for projects with applications approved after June 1, 2010.)

How many new [obs wera based on the qualied property in the yaar cavarad by this report? (See note on pags 3.). . .
What is the rumber of new jobs required for a project in this school district according fo 313.021(2)(AWN)b), 313.051(b), as appropriate?
1t the applicant requested & walvar of minimum jobis requiremant, how many naw jobs must the approved applicant craate under

RO WAIVEE? o o oot e e e e B

80 percent of New Jobs (0.80 x number of new jobs based on the quaified property In the year coverad by this report ). . [

For more indormation, visit our Web st state.tx. htmi
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O'Hanron, McCorLom & DeMmiraTn

ATTORNZYE AN COUNSELORE A7 8w

S08 WEST AVENUE
AUSTIN. TEXAS 78701
TELEPHONE!D {512} 404.2049
FACSIMILE: (5121 A94-0219

Kevin O'HanLoN
i o1 ARFRLLATE

August 13,2012

Chapter 313 Office

Local Gov Assi: &E ic Devel
P.O. Box 13528

AUSTIN, Tex 78711-3528

VIA EMAIL: Chapter313{@cpa.state.tx.us

RE:  Status update on Agreement between Port Arthur ISD and The Premcor Refining
Group, Inc. (Premcor I11) dated December 18, 2008

Dear Comptroller Combs,

Please accept this letter as a retraction of the letter which I previously sent to the
Comptroller’s Office on August 16, 2010. The letter purported to be a declaration that the project
had been cancelled. The letter was sent in error. The letter was sent by me after my office was
informed that construction on the approved project had ceased. [ interpreted this to mean that the
project had been cancelled. Hence, the August 16 letter to your office. However, the project had
not been cancelled, only delayed. Iapologize for the error.

At the current time construction at the site is nearing completion on the project labeled
“Refinery Expansion Project” in EXHIBIT 2 of the December 18, 2008 Agreement. To date, as
verified by the attached documentation from the Applicant, the following activities have been
completed or are near completion at the site:

* Construction of a new 50 MBPD Hydrocracker Unit
* Construction of a new 25 MBPD Saturate Gas Plant

* Revamping of the existing Sulfur Recovery Units SRU-545 and SRU-546 through the
installation of oxygen enrichment equipment to increasing processing capacity
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